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Sector: Utility Consultancy Ticker: UTW www.utilitywise.com
Share Price Summary Industry leading energy and water consultancy
Price 157.8p Utilitywise is a leading independent utility cost management consultancy serving
. UK businesses and with an expanding European footprint. Utilitywise works with
Consensus Target Price 268.5p . .. . . .
the major gas, electricity and water suppliers to help businesses reduce their
Upside/(Downside) 70% procurement costs. It also helps them to reduce their consumption and carbon
12 Month High/Low 200/142 footprints through a wide range of value-add services including energy audits
N B and smart metering. The scaling of internal energy consultant headcount and
0 ofshares m investment in services, allied to >80% customer renewal rates is leading to rapid
Market Value £121.0m market penetration gains. Utilitywise now has over 27,000 customers in the UK, a
Net Debt/(Cash) £6.7m fraction of its 25m addressable market.
Enterprise Value £180.4m FY15 results saw revenues, EBITDA and the dividend increase by 41%, 23% and
25% respectively. Key was improved payment terms with a supplier resulting in
m -3m 12m £3.6m of cash being pulled forward, helping to align cash with earnings. Despite
T 1819 420 1450, superior growth, the shares are trading on a prospective EV/EBIDTA and PE
solute e A TS discount of ¢.30% compared to the sector mean and should experience a
Rel Allshare -18.1% -4.1% -41.6% sustained re-rating as further strides are made in cash management.
Rel Sector -17.6% -1.6% -46.1%
Share Price Chart Consensus Financial Data
Year End: 2013 2014 2015 2016E 2017E 3 Year
330 July CAGR (%)
Revenue (Em) 253 489 69.1 88.3 102.3 21.6%
280
Gross Profit (Em) 12.1 224 303 303 425 18.5%
230 Adj. EBITDA (Em) 7.6 13.7 17.8 204 239 16.0%
180 Adj. EBIT (Em) 71 12.1 15.6 18.4 221 18.9%
Adj. PBT (Em) 6.2 11.7 14.1 19.8 222
130 y y y y Adj. PAT (Em) 55 10.0 131 = =
Nov-14 Feb-15 May-15 Aug-15 Nov-1
Free Cash Flow (Em) 2350 388.7 3574 338.6 219.0
Valuations Net Assets (Em) 253 33.6 46.1 - -
2015 2016E 2017E Capital Employed (Em) 84 17.0 10.6 -- --
P/E 10.2 82 7.0 Net Debt/ (Cash) (Em) (4.0) (9.8) 6.7 10.6 6.8
EV/Revenue 17 13 11
EV/Adj. EBITDA 6.4 5.4 48 Wt. Avg. Shares (m) 66.6 76.2 76.9 - -
Div. Yield 32% 41% 47% Actual EPS (p) . - - . .
P/CEPS 03 - - Adj. EPS (p) 83 12.8 155 192 225
Dividend (p) 26 40 50 6.5 74
Directors NAV (p) 38.0 441 60.0 - -
CEO G. Thompson CFPS (p) 352.6 510.4 464.7 = -
CFO J. Kempster
COoOo B. Sheridan Margins and Returns
Index FTSE All Share 2013 2014 2015 2016E 2017E
Gross Margin (%) 48.1% 45.7% 43.8% 40.0% 41.0%
Address Utilitywise House 30-31, EBITDA Margin (%) 03 03 26% 23% 23%
Long Row, South Shields, c ion Ratio (% Y ) ) 0 Y
NE 33 1JA onversion Ratio (%) 63% 61% 59% 67% 56%
Return On Equity (%) 21.9% 29.9% 28.3% - -
ROCE (%) 33.3% 50.7% 29.6% = -
Net Debt EV/EBITDA = = 0.4x 0.5x 0.3x
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DISCLAIMERS AND DISCLOSURES

Copyright 2015 Capital Access Group Ltd. (‘CAGL”). All rights reserved. CAGL provides professional equity research services, and the companies researched pay fees to CAGL in order for this
research to be made available. This report has been prepared and issued by CAGL for publication in the United Kingdom only. All information used in the publication of this report has been compiled
from publicly available sources that are believed to be reliable; however, CAGL does not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of
the research department of CAGL at the time of publication, and any estimates are those of CAGL and not of the companies concerned unless specifically sourced otherwise. CAGL is not regulated

by the Financial Conduct Authority (FCA).

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. Investors should seek advice from an
Independent Financial Adviser or regulated stockbroker before making any investment decisions. CAGL does not make investment recommendations. Any valuation given in a research note is the
theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price. CAGL does not undertake to provide updates to any opinions or views expressed in this

document.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom. This document is a marketing communication under
FCA Rules. It has not been prepared in accordance with the legal requirements designed to promote the independence of investment research. It is not subject to any prohibition on dealing ahead of
the dissemination of investment research. CAGL does not hold any positions in the securities mentioned in this report. However, CAGL's directors, officers, employees and contractors may have a
position in any or related securities mentioned in this report.

CAGL or its affiliates may perform services or solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and may be
subject to large and sudden swings. In addition, the level of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead to difficulties in
opening and/or closing positions. It may be difficult to obtain accurate information about the value of securities mentioned in this report. Past performance is not necessarily a guide to future

performance.
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